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At: Acttoltprovide for the facilitation and regulation of generation,
transmission, transformation, distribution, supply and use of
electric energy, to provide for cross-border trade in electricity
and the planning and regulation of rural electrification and t41

provide for related matters.

, .
E:-IAcn::n by Parliament or the United Republic of Tanzania.

PART I
PRELIMISAR' I'RO\'I~IOX~

~ I. This ACI IIInybe cited as the Electricity ACl. 2008 and shall come
into operation on .uch date as the Minister may. b. notice published in
the Gazette, appoim.i

ShOI1 hll"

~ 1. This ACI shall apply in relanon to electricity supply industry in
Mainland Tanzania.

3. In ltils ACI. unless the context requires otherwise -

~ '."annual report" means 3 repon issued by the Authority annually in terms
of section 48 of the Energy and Waler Utilities Regulatory Authority
Act'
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"authorised "rea" means an area in which a Distribution Licensee has a
non-exclusive right 10 sell or provide services to consumers:

"Authority" means the Energy'and'Water Utilities Regulatory Authority
established under EW\.fRA Act;

"cross-border electricity trade" means trading in electricity between two
states sharing a common border through an inter-connector power
line, or between more than two suucs not sharing common border,
but linked through a power pool wbich involves export or.,import of
electric clwrgy between the states:

"Customer Service Charter" means ~ document which sets out terms
and condition~ or provision of service. tights and duties.of II lieencec
a11(1 customers:

"customer" moons <1 person who Illircil('ScSor receives electricity fOI'
own usc or sale;

"Distribution Code' means the technical nnd procedural rules Gnd
standards issued by the Authority governing mailers pertaining 10 the
distribution of electricity;

"distribution licensee" means a licensee authorised 10 undertake
distribution activities:

"distribution't rncans the transportation of'clcctric energy and power by
means of'mcdhuu 10 low voltage lilies, Iil.eililicsund associated meters,
including Ihe ccnstructlon, operation, management and maintonunce
or such lines. lilcilitics and meters:

"economic regulation' means an intervention to modify, 8S and when
deemed upprcpriate, the economic behaviour 0)' a regulnrcd supplier
aimed at narrowing choices in certain areas including prices, rate of
return and methods of'procuremcm:

"electricity supply industry" means electricity generation, electric power
transmission, electricity distribution and electricity retailing;

"electricity supply inSI:lIli1tion"means a facility used 10 generate, transmit,
distribute or supply electricity;

"eligible customer" means any person who is authorized by the Authority
to enter into contract for the supply or electricity directly with any
person licensed 10 generate electricity;

"EWURA Act" means the Energy and Water Utilities Regulatory
AUlhority Act;

"Fair Competition Commission" means the Commission established by
the Fair Competition Act;

"franchise area" means the area within which u distribution licensee has

•..
••

-
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the exclusive right to provide service to any Cu.~tOI11~rwho is not an
eligible customer in that.area:

"generation licensec't mcans a liccusee authorlscd to undertake electricity
generation activities:

"generation" menus the production of electric energy and power from
any primary source of energy:

"Grid Code' means thc i~chnictll and procedural rules and standards
issued by the Authority on transmission and system operation; ,

"high vottagc' means lie or dc voltage of the amount equal or above to
sixty six thousand plus or minus ten per cent:

"licence" means a licence issued by IheAutllority pursuant to the EWURA
Act, relO1ing to the electricity supply industry;

"licensed activity" means the uctivitics specified under section 8:
"licensee" means any person licensed to provide electricity market

admnustration services;
"low vnIlB!lc"l11cun~ lIC or de voltage less or cqual ro lour hundred plus

orminus five percent;
"Markel Operator" means II person licensed to adminlsrcr wholesale trade

in electricity;
"market rules' means the technical and procedural rules issued by thc

Authority on the nilminiSlrali(1I1nf wholcsule trode ill electricity:
"medium 1'0 Itage" 1l10UnSac or de v(lltagc between OJ'above four hundred

vohuge plus or minus len percent and les~ or equal to thirty three
thousand voltage plus or minus ten percent:

"Minister' means the Minister responsible for elccirichy mailers:
"on:grid" means on clcctriciry supply system tlwl is not electrically

connected, directly or indirectly 10 any PSI1 of'thc trnnsmisslou system;
"Performance Agreement" means an agreement between a licensee and

the AU1hority which establishes incentives and penalties related 10

the measurable pcrfonnnnce oflhe licensee, nnd which is designed 10
improve the efficiency and effectiveness of the licensee: .,.',

"Power System Expansion Pian" means a planning document prepared
by the Minister and updated on an annual basis by the System Opcruror,
dealing with indicative medium and long-term J1IGnsfor 1]1C expansion
of the transmission system to Caler for expected generation and demand
developments:

"priority customers" means customers of a distribution Licensee who. C.p m
due to the essential nature of thclr activities. arc prioritised by tbe
Authority to receive supply when the licensee suspends electricity
supply services:

- -

• •
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• Undated business" means any business or company which directly or
indi rectly. in whole or in part. is owned by the licensee; or is owned
by a company which owns or i. owned by the Licensee:

"Rural Electrification Strategy and Pian" means the document prepared
by tile Minister dealing with strategies and plan;, to promote access 10
electricity in rural areas:

"Rural Encfl,'YAgency" means the agency established UDderPart IV of
the Rural Energy Act:

"Rural Energy Fund" means the fuod established under Part V of the
Rural Energy Act:

"service" means production and supply of electricity:
"Standardized Small Power Purchase Agreement" means the agreement

between a utility entity and a developer entered for purposes of selling
power to the grid not exceeding IOMW but not less than 100kW:

"Staodardi,.cd Small Power Pure base T8nO" means tile tariff agreed on
in the StundurdllC:d Power Purchase Agreemcnt:

"supply" means the sale of electricity to consumers:
"System Operator" means a person licensed to provide system operation

services;
"transmission"mcans the transportation of electrical energy and power

by means of high-volragc lines, facilities and associated meters.
including the consirucrion. operation. management and rnnintcnnncc
of such lines. facilities and meters:

"transmission licensee" means a licensee authorised to undertake
transmission activities.

I'u\.\cn o(
u,c
~1In'S1cr

PART II
PO\\FR, OF 1 ilL t-.1J"ISTrR ,,'.0 THf AunlORln

.... ( I) The Minister shall provide supervisory and cversight in the
clcctricit supply industry and sball in that respect-

(a) develop and review Government policies in Ole electricity
supply industry;

(b) prepare. publish and revise policies. plans and strategies for
development of the clectricity subsector;

(e) take all measures necessary to reorganize and rcsrrucrure the
electricity supply industry with a view 10 anracung private
sector and other paniciparion, in such pans of the industry,
phas s or time frames as be deems proper:

(d) through the Rural Energy Agency. prepare. revise and publish
the Rural Electrification Plan and Strategy:

I
•
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r . (_!:) iJromolc rbc.dcvclopment of the electricity sub-sector; including
the development of.indigenous energy resourc.es, .

(f) take measures-to .support and promote rural electrification "in
accordance with the Rural Energy.Act.jncluding we provision
of funding for the Rural Energy Fund:

(gl formulate policy by which electricity -may be imported or
exported;

(h). cause 10 be conducted inquiries into accidents or disasters
caused by electricity;

(i). any other function as he may deem necessary.

(2) Without prejudice 10 subsection (I). the Minister shall exercise
emergency pewers and co-ordinate emergency responses 'indose eo-
ordinal ion wiih the Authority and a licensee.

5. The Authority shall.have powers 10-

, .
~ award licences 10cntitieS'nndenaking or seeking-Io undertake

a licensed activity:
(b) approve and enfor-ce tariffs and fees charged by licensees:
(c) approve licensees' terms and conditions of electricity- supply:

and -
(d) approve initiatioucf the procurcml:nt of new electricity supply

installations.
6.-(1) The functions of'the Authoriry in relation 10 electricity supply

industry sball be to-

(a) protect customer's interests through the promotron.of
competition;

(h) prom ore access to, and affordability of, electricity services
particularly in rural areas;

«;) promote least-cost investment and the security of supply for
me benefit of customers;

(d) promorejmprovernems in me opcrarionar'and economic
efficiency, of the clcctriciry supply industry and efficiency in
!lie use 'ofelecrriciry;

Ccl promote appropriate standards of quality; reliability and
affordability of electricity supply:

(1') take into account the effect of the activities of the electricity
supply industry on the environment:

•

--._

p(l"'~
aflll\'"
Auth~ri{y

• ••
•
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(g) protect the public from dangers arising from the activities of
the electricity supply industry; and

(b) promote the health and safety of persons in the working
environment employed in the electricity supply industry.

(2) The Authority.shall. in the exercise of its 'Junctions, clll~sult the
Mini ,-- f . I di. mstcr on matters.o .COnlJUllll concem, IOe II IOg-

(a) matters of security nature:
(b) matters involving-

(il compulsory acquisition of land:
(ii) preservation of the environment;
(iii) cross-border trade in electricity; and
(iv) development of other sources of energy in the electricity

supply,

(3) Apersonwho contravenes an order issued, direction or condition
given by the Authority ill relatib'n to performance of its regulatory
functions shall be liable to a tine of not less than three 111111 ion shillings,

~4) A person who is aggrieved by the decision under subsection (3)
may appcat to the fair Competition Tribunul.

7. The Authority shall submit to the Minister-

(a) the annual report as prepared in accordance with the
requiremenl of section 48 of the EWURAAct; arid

(b) oilier reports 00 its activities relating to the electricity supply
industry as the Minister may request.

PARTm
OJ'ERI~I~ LICCKc:J,

(a) Provisinnal licence» and licences

8.-( I) The following activities shall require a licence, namely-

(a) generation;
(b) transmission;

I--

.,

I
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(c) disrribuiion;
(d) supply;
(cj system operation.
(1) cross-border trade in electricity:
(g) physical and financial trade.in electricity: and
(h) electrical.installation.

~

(2) ~~yperson intending to conduct.any of'the aCliviLie:>SlipuIUIC.din
subsection (J) shall be required 10 apply 10 the Authority for a licence ..
mlcss •

(i) thar pcrscn has been exempted by the Autbority: or
.Q!.1 the activity is exempted. under subsection (3) or (4) ofscction

lit

(3) The Autbority shall, hy mles.rnake procedures for application of
3 licence.

(4) TIle issuance of a licence 10 a person in <elation 10 a certain
activity shall not limit.the Authority's 'power to grant a Iiccncc 10anomer
person providing the same or similar activity wiihinfhe sime area, u.nJe.ss
me licence stalesothwise.

(5.) Any person wlio contravenes the provisions of this section
.commits. an offence and shall on conviction be liable 10 a .Iinc of nOI
exceeding len million shilling or 10imprisonment fora term not exceeding
fi"c years or to both.

•

9:-\y TIle licence issued under seen n 8 shall. among others ..coruain-

(a) the name and address of the licensee.
(b) the licence term;
(0) me licensed acrivities:
(d~ the basis for the determination oflarifis and fees;
(e) thelicensee's reporting requirements;
(f) 1bc area 'of operarion;'and
(,g) technical.financial and other necessary informauon as may be

required bx:LheAu1hority.
(2) TIle Aumorlty shall, when.considering application for a licence

take into accoun; •

CoCU\."JI1S
:md
C:"ll~idl.'·
f3Uori of u
licence

(a) the contribution of me proposed activities to mccii.ogl,bc
future electricity needs of customers:
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(b) the consistency of'tbc proposed activities with the rower
System Expansion Plan and Strategies and the Rural
Elcctrificaiion Plan and Strategies:

(c) the contribution of the proposed activities to competitive
conditions in tbe electricity supply industry:

(d) the social and environmental impacts of ibc proposed
activities:

(c) the impact that the proposed activities may have on health
and safety of employees and the public:

(I) the legal. technical. economic and financial capacity of
the applicant to conduct the proposed activities;

(g) the costs of'thcnctivitics and the effect on electricity prices
to customers:

(h) any representations and objections to thc proposed
activities made by the public: nnd

_ •. (i) other public interests which may be ..ffected by the proposed
activities.

I

•
(3) TIle Authority shall nOl issue a licence for any activity where the

applicant exhibits evidence oflikelihuod of'the applicant to fail 10 comply
with -

(3) technical requirements provided by the Authority;
(b) the rcquircmenr ro obtain water rlght~ pursuam to the provision

of the WntC~lJlilizarion (Control and Regulation) A t. and other
relevant taws, where such requirement i5 applicable to the
activity; and

(e) applicable environmental. consumer protection and public
safety standards and rcequirctnents.

(4) In issuance of'a liccncc, the Authority rnuy attach such conditions
including -

(n) 8 requirement to maintain separate accounts for e licensee's
separately licensed activities:

(b) the licensee's debt limits; and
(c) any other eendition which the Authority may deem necessary.

IO.-{I) The Authority may suspend. \ ary or revoke a licence if the
licensee violates terms and conditions of the licence. or any rule or
regulations made under this ACt, whereby -

I..

u
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11,-(1) Any licensee seeking, 10 transfer his licence shall, in writing. 1,on1« 01'

"pp.l~ 1'0 theAuthor(ty, ' a II"'~I"

(,2) All application fl)T transfer of a licence shall be made 10 the
Aulliority and beaccompanied by an appJicaliOll'Qfth~ person to-whom
IhI: licensee intends to transfer the licence, and the prescribed t~e,

(3) The Authority sbal.l safisFyits~Jfoftl\e legal, tecli,riiGrlJ,C'COllOmiC

and financial capacity or the transferee in undertaking the proposed
';lbtivil1c.s~lli(Ishall norwithhold the consent to anyapplicauou unless. il
hasreasol\s'!9 believe thallhe tfansfcr~c isunablcjo IId~quatcly'm~~crtOike
the licensed ncliv.ities or tile public interest shall be prejudiced by such
transfer,

•
-.

.,
(a') thc violaucn causes signifleani damage on public: or private

, -interest:

(1)) the ,(iolatiQ'n occurs ill a place rcpaatcdlyor persists for a
considerable period of time: or

(c) the ~ ~tbl)rit~detcn~lille!; ~iitt~as ~ cOH~eq~clJl=coffhe violation,
t"" the licensee IS unableto ~11~ obligations,

(2) TI.i~Aulbb[i'ly may change tern~~,3nd conditions of any licenc'c
issued-under this Act. provided thar-

(a) the licensee hasbeen informed of the \lJaogc; or

(11) the modification is in the public interest. whcI'c·;he benefits to
Oie,public slgnillcarilly elce;ed any disudvanragcs to the
llcensllc, .

(4) A licensee shall not rransfer hi~ licence withou] prior written
consent of the Authority, where ~

(a) tlie,\_mnsTeris madeto another persouwho is not a licensee;

(b) the transfcrrclares to.the assets which the licensee.requires to
conduct its licens6~ activit)!; or

,

(c) II third part)' becomes. by virtue of Lbe1Irlln,sfcr,a majority
shareholder to tlie'lij:eiisec, " '

•
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(5) The trunsfer of any licence ill violation of this section shall be
void.

12.-(1) The'AUlhority may issue u provisional licence to carry out
assessments. studies and any other activities necessary for application
of a licence.

(2) The Authority may, in consultation with theMinister and by way
of a public tender, invite applications for a provisional licensee to
undertake activities specified ill subsection (I) and issue such a licence
with ccndition that thc holder shall. upon receipt of the licence, apply 10

lobeAuthority for n licence.
.,.

(3) WII~rc a licensee intends 10 expand his licensed activities, he
shall appl to the Authority ror (In approvnl to do 80.

(4) The Aurhority sbutl make rules - ,
(a) to determine when an expansion of licensed activities shall be

considered significant;
(b) prescribing criteria upon which provisional licence shall be

required and be granted: and
(c) tC1"l11~ nnd conditions of provisionnl liccncc.

(5) The Authority may revoke u provisional licence iflh holder-

(n) violates any provision of ihc licence;
(b) is unable to rulfil his obligations pursU311110 the provisional

liccnee(or
~e) Iuils 10 initiate work required within the lime specified in the

provisional licence.
\ <' .• ' p

(6) A licensee seeking a transfer of u provisiona! licence issued by
the Authority shall apply 10 the Authority 10 do so.

(7) A provisional licence holder shall not transfer the same in the
absence of a written approval by the Authority.

(8) The transfer'of'any provisional licence in violation of sub-section
(7~shall be void,

••
I.

.'
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13. An.)'Jiccnscc shall be entitled to-

(~ conduct his licensed activity;
(b) plan, develop. in~st3ll,maintiin and refurbish the facilities and

equipment required to undertake bis licensed activity:
(c) earn a fair return on his investment, provided that his investment

has been approved by the Authority:
(d) collect revenues in accordance with his lawfully a.~provcd

tariffs and fees: '
• (c) provide, at the re~e!it of his-customers, metering and data

collection equipment: and
(I) open. access to transniiSsion and disuibution.systcms, where

such access IS permitted bythe.Autboriry,

(b) Rights and obligations of licensees

14.-(1) A Licensee shall purchase or sell electricity On the basis of
contracts to be approved by the Authority.

(2) The Authority may. where necessary, inspect licensed activities at
.aoy reasonable fimc,

(3) Thc Autbority may in consultation with the Minister'waivc any
requirement relating 10 a licensee 's.licensed activity pursuant to this Act.

(4) A licensee shall. at all time during the term of his licence, comply
with the provisiOn!; oft-

(a) terms and conditions of his licence:
(b) the provisions of this Act; and
(c) all other relevant Jaws.

(5) SUbject to rules establish e,d by the Authority and applicable
contract provisions ..a licensee shallr-

(3) safely and reliably provide services arising from his licensed
activities 10 other customers;

(b) provide access to.its transmissiAn or distribution assets on an
open and non-discriminatory baSis;

tcf employ a sufficient number of qualified personnel to ensure
compliance wltb the licence terms;

(<1) conclude a Performance Agreement with tllc-AutJl0rity: and
~) prior 10 concluding any contract wiih another licensee or a

customer, submitsucb.conrractto the Authority for its approval.

200S' 1.5

ltighl'i .1)( a
ficm.';C'1!

G¢oe;::);)
obli;,!:lliunS
a 'IiCCllM.'(.' .

•
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(6) 1n the conduct of his business. a licensee shall .
(a) ensure Ihal his customers arc treated on a non-discriminurory

basis:
(b) ensure that comparable services are provided to aUcustomers:
(c) 1101 engage in any activities that disrupt or inhibit competition;

and
(d) ensure thai none of his separately licensed activities give any ...l/Ij

subsidy 10. or receive any subsidy from any oilier separately •
liccnsed activity or any related business .

.(7) A licensee shall pay licence fees 10 the Authority pursuant to Ihis
ACI and the EWURA Act.

(8) A licensee shall take into account a need to preserve natural beauty,
flora and fauna. buildings and sites of geological. archaeological or
cultural significance.

(9) A licensee may require a CODSllIOcrto make account deposit.
commensurate with the consumers e~tim3ted electrical energy
consumption for a period agreed upon before clectrical energy is supplied.

(I 0) The licensee may. taking into consideration the consumption and
change of electrical energy tariffs, revise the amount of the deposit.

(11) In this section "account deposit" means a payment or payment
assurance made by the consumer to the licensee as assurance for electric
energy consumed for an agreed period in the form of cash, letter of credit.
eSfCOW account. bank payment guarantee or any other similar
arrangements.

(12) A licensee who docs not intend to renew his licence shall be
required to gi\e a notice to the Authority six months before the expiry
of the period of licence or within such pcriod as the Authority may
. ~bprescn c.

15.·(1) A licensee shall maintain conlidcmialiry of information nod
data under his custody relating. to other licensees or his customers.

(2) EvCI)' licensee shall keep proper; records and books of aCCOUDIS
asmay be prescribed by the Authority.

(3) The Authoritymay specify simplified record keeping. and reporting
requirements for licensees or persons exempted from the requirements
of section 18.

--

•
•

•
I'
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(4) EverY licensee sball submit to the Authority in a true and C9ITect
form-all data-and Information relating to performance-of his fullctlons
as may be required by ,IlJeAuthority.

~5)Every licensee shall.annually or within a prescribed time, submrt
a report to the Authoti~ n his liccnscdactivitiex-which shall include-

(a) financial data;
(h') technicaldata ".elated to.systems and eqlliplllcm;
(e) ,opcmlionalliaralUelc~; al)"

ad) cusiorilcrservtcc informDtiql,l .

.(~, Any liccnsecwhe posses more than'Olle licence shall keep-separate
bop'ks or accounts and submit separate reports for each licence.

(7) A lieensce shall notifythe Aurhoriry annually of any accident
thuLbas C}CcllITcdin any pan of the work or in'c,onllcction..lvlth the licensed
activities. bUI!pc notice of loss,oflife or's<?'rious,p'eisonaJ irijurybccasidtled
by all-llceJdc,;l!'sbali inUllcdiate7y be rep0l1ed to.the Aurhoriry.

(8) Any person who contravenes ;Ul~'prQ)'ision oriliis sectioLl,commilS
3n:<?ffence and'~hall on conv•iciion be liabie to a finC;-no.le)(cee'dlngfou;'
mi~ion shillings or 10. illlrris(mmcnhti))' a term net e,xcecdingth';C'c years
pr Iq both,

16" Subject- to. su'bsectlo.n (I ~,of section '2!.',evet:ygeneration licence
shalllllc.lude.

drnerulit!n
lic.cnce

(,V the source, capaclt:,01nd IcChnolog¥ of the general,ion Iaeilitics:
(b) .the location of the gcner.itiolljllcililies; and
(c) all applic,able licence condi,tio.ns.

17 .-( 1) Sutij!'!:gtto ,sli.9S¢clion (1.) (if section 9,- transmission lic,en;;cs 'rOl1>:\,m,-
shall include, - .;s;".

(a) the,nature, capacity at.iilltfc,ltD.ol~gf.of~·ansmi5sjqn,facilitie~;

n,) service, territory within which a.llccnsecis licensed to provide
troru;utsslon services OD an exclusive basis Or tbe'spccillc
i'tItnslTIlssipn 1-{c'llitie~ t~'wbkb tbe liccJ)c;nnplies; ·;;td
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(4) A transmission licensee shall not refuse an applicant a right to
connect to its transmission facilities. prov idcd that -

(a) the applicant has fulfilled the requirements set OUI in the
procedures provided for under subsection (3):

(b) tbe authority finds that the licensee is able [0 provide a
connection while maintaining transmission services at charges.I"r and conditions consistent with the public interest.

It..."..,.,.... 18.-{ I) The Authorily may exempt any person from application of
the requirements of section 8.

(2) An exemption undcrsubsection (I) may be ora general or specific
application, and be subject to such terms, conditions and limitations as
the A_uthority may deem proper.

•

•

•

(c) all applicable licence conditions.

(2) Subject to subsection (I) of section.,9, a transmission licensee
shall be required to -

(a) comply with all applicable requirements of the Grid Code;

(b) maintain. improve and expand his transmission facilities in an
economical manner. laking due account of me Power Systemrr: Plan; and

(c) provide transmission services to all users of his facilities on a
non-discriminatory basis.

(3) Within three months of receiving a licence, a transmission licensee •
shall establish and publish procedures governing requests to connection
access to its transmission facilities. which shall be subject to review and •
modification by the Authority.

Electricity -_

(3) Any person who undertakes generation a'cli\~ties in rural areas
where the installed generation capacity at a single site is less than one
megawau shall be exempted from me requirement to obtain a licence.

(4) Any person who undenakes Off-Grid distribution and supply
activities in rural areas where the maximum demand OD the Off-Grid
system is below one lIIegawatt shall be exempted from me. conditions
stipulated under sccrion 8.

• I• •

L'

•
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(5) The Authority may make rules in respect of activities which arc
exem pled from Ibe requirement as provided for under section 8.

(6) Any person exempted under (hi>section shall. in Q manner to be
provided by thc-Anthoriry, report to the Authority such infonnmion OIl
his acrivirles lIS il may require.

19.·(1) A licence issued under Ilus ACI shnll rcmnin in force for a
period prescribed therein.

(2) A licensee shall, within Ih'},pcriod prescribed by tbe Authority,
apply for 0 new Iicence,

(3) The Authority may renew a licence on such terms and conditions
as it may determine.

20.·( I) TheAllth ,rit)' shall designole a person to be II System Opcnuur
and licence such person to -

(0) c(H)J'IIiI1OlC Ihc pOWCI' ~uJlflll~yslOm. 10 obtain instuntanccus
balance between generation and consumption of electricity;

(b) h~, responsible tor dispatcbing nil Ilcnc1'aliOl,'illstalialions
connected 10 It'1lllsl111ssion facilities:

[c) ctl·ord~llIlc planned generation and planned rrunsrnission
outages:

(d) monitor the cross border trade of clccrrichy;
(c) recommend amcudmcnts to the Grid Code; and
(0 perform such other functions O-~may be prescribed in Its licence

or in niles issued by the AUlitorily.
(2) The System Operator shall update on an annual basis, a Power

System Expansion plan Inking into consideruuon •
(0) policies, plans and strategies tor the clcclricit)' sub-sector; and
(b) proposed dcvclopmcn;s in generation and demand,

(3) III Ihe performance of his licensed activities, the System Opyrntor
shnll ubide by the Grid Code.

(4) The Authority shall desig,latea;Jcrson ro be u Market Operator
and license such person 0:-

(8) administer the operations of the wbulc~:tle electricity market;
(b) admit members to the wholesale electrieiry market. and require

the lodging of securities from such members:

2008 19
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•

(c) receive bids and offers 10 buy and sell electricity in the
wholesale electricity marker;

(d) clear!-I'cconoilc and settle U1Cwholesale electricity market;
(c) collect such contract and metering infonnation"as may be

required by his licence; and
(t) recommend amendments to the market rules.

(5) The Market Operator shall. at all times in the performance of
licensed activities abide by the market rules.

(6) The Authority shall establish II criteria for designation of the
System OpCrUI()I' and Market QPCrtIIOI'.

2J.-{i'l Sub/CCI 10 subsection (3) of section x, distribution licences
shall include. among others-

(0) the authorised area and the franchise area of'tbc licensee;
(b) the dumuon of the licence; and
(c) ull applicable licence conditions.

nlMribu·
tlon
Itcl.'ncc

(2) SubjCCIIOconditions ofliccncc and rules issued by the Authority,
a distribution licensee shall-

(a) comply with (111applicable rcqulrcmcots ol'thc Orid Code;
(b) comply with all Applicable rcqulrcmenrs of the Distribution

Code;
(c) comply with nil application requirements or rules issued by

the Authority in respect of cusrnmer service standards;
(d) comply with nil ~pplication requirements or rules issued by

the Authority in respect of safety and technical standards:
(e) maintain. improve and expand his distribution facilities in nn

cconoruical manner in ordcrro provide universal access wilhin
his fl'UllChisc area; and

\

('I) provide distribution services to nil users of his facilities on a
non-discriminntory basis ... ../II (3) A distribution licensee shall. within three months of receiving a

licence -
(3) establish and publish procedures govcming requests to connect

10 his distribution facilities. which shall be subject to the
Authority's review and approval;

(b) nOI rcJ\ISCan applicanr the right to connccr to his distribution
facilhies: provided that the 1pplicillll' has fulfilled the
rcqulremcnrs set out in this Acl:

t,

••

•
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''II
establish and publish systems and procedures fo receive.
register, investigate, resolve and report complaints made by
his customers;

(d) establish and publish U standard contract for the distribution of
electricity to a customer, which shall include the customer's
rights and duties. and be subject to the Authority's review and
approval: and

(e) establish and publish 0 Customer Charier. which sholl reflect
the complaintproccdurcs. customers' rights alld duties provided
for under paragraphs (c) and (d).

(4) Tho Authority shall mnkc rules rl)r IJ1U terms and conditions of
licences for supply of clcctrlcity IU CUS[()I11CI'S.

(c)

r

22 .•( I) The Authorily shall make rules for lite terms und conditions
(If licence. for cross border trade or electricity,

(2) All pplicanon for cross border trade of clcerriclty- shall be
accompanied by relevant agreements which shall be the basis for such
upplicOlion.

(3) Where a licensee amends the ugreCI11CI1ISreferred 10 in subsection
(2). til' em,II'S into new agrcemcms, rho amended (If the new ogrCCI11CnIS.

, 'us the case may he. sholl be submitted to the Authority te)r vcrificurion.

I
PART IV

TNlkll. ANO CHAk(;FS

23.-( I) The Authority may regulate-

'"(0) tariff.~ for the sale of electricity by licensees to other licensees.
lin less the electricity is sold in markets dcternuncd by the
Authority to he compcrhive:

(h) tariffs for the sale of'clectricity by licensees IIIcusiumers-othcr
than eligible consumers;

(c) charges for connccuon 10. and the use of ony tnmsmission
system;

(d) charges for connection to, and the use or any distribution
system;

(C) prices and charge. in respect of goods and services provided
by licensees determined by rhc Authoriry 10 be subject to tariff
regulation,

•

(',..'"
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(:2) Subject.to the provisions ..ofsubseclioll,(i'5 ..the Authorjry.shall be
gliidcd by the princi pies that - II!,

(a) tariD'S should reflect the cost ofefficient business operation;
(11) tariffs ~lOuld allow licensees to recover Bjfair return on their

investments. provided that such loves mcnrs have been
approved py the Authnrity;

(c) costs covered by subsidies OJ gr311tS provided by the
Government or donor ugencics shall not be reflected in the
costs of business opcrat1on;

~} turin' adjustments shall, to the extent possible, ensure price
stability;

(e) access charges lor use of'a transmission or distribution system
~ ~ . _t ,

shall be based upon comparable charges Ior comparnble use:
(f) no customer C]!ISS shoul\l pay 1110reto a licensee tlian isjusti ned

by the costs jj imposes upon such " JlcCrl,s~c;
(g) tariffs should enhancc.etliclency in electridty consumption 1ll1d

should ~JJCOllfIlG'C adequate supply 10satisty demand.
.... "'I!iI ~,

(3) Regulated larin:~ and charges. I11U)<include automntic tariff
adjustments, as approved by the Aurhority'to rerlect perTpdre changes
in.-

(3) the COSI of lucl;
(b) the cost of power purchases or the rare of inflarien: und
(\:1 tho currency fluctuation.

~ . ~
(4) Notwithstanding the Jlrovisions '01' subsection (2), the Authority

mfiy prescribe maximum tarilT's Of"s generic nature or simplified tariff
methodologies, applicable to licensees "rpcrsolts exampled undersection
18.

(s) Pursuant til ruJcrmadc by. the AuthoriLy; a licensee may rcq~ire
all advance fln3ncia.1 de~osit [rom a custop.1cr as SCCUrit1l'for the
customer's future obligations.

24.-(1) A licensee shall submit proposed regulated tarim; 10. the
Authority tor approval.

(2) The Authority shall make arncndmcnts or review the regulated
tariffs charged by a licensee ·once in every three years, a~d such
aO!icndment.~.shaJ.lIlOl be ..applied retrospectively

•

•



No. 10 Electricity 2008 23

..
(3) Where the Authority discovers that any wit'!", charge term or

condition of electricity service is DOt in compliance: with this Act. it may
require - '

(al changes of Ibe tariff, charge. term or condition of electricity
service; and

(b) require the licensee to compensate the affected customers in
arnounrs established by theAuthority.•

(4) " licensee shall not change a regulated tariff. unless-

(11) such change has been approved by the Authority: and
(b) the licensee bas provided a ninety days notice ofbis imention

10 make such change to the public.

(5) A licensee's notice under paragraph (b) of ~UbSCClioD(4) sbaJJ
Clearly indica te the change and Ibc date on which such change shall
become effective.

(6) The Authority may. when circumstances dicrare, allow the-tariff
change provided for in subsection 4 to lake effect on less than ninety
days.

• (7) A Iiccnscc shall indicate a change of circumstances or assumption
Ibal underlies an existing regulated tariff in its application for a tariff
change.

(8) Notwithstanding any payments made ID for supply of electrical
energy-

(a) electric supply lines shall be property of the licensee and may be
used to supply other persons provided that such usc docs Dot
prejudicially affect the supply of electrical cn~Tg)Ito the person
who first required such electric supply lines to be laid down or
erecled:

(b) sueh person shall be enritledro reimbursement by the liccnsee of
a fair and just proportion of tbe cost originally paid by such
person from payment made by each person subsequently
connected to such electric.supply lines: and

(c) the licensee shall determine the fair and JUSt proportion of the
COSl to be reimbursed.

III • • 111

•
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Any dil'fe[~nce, arising under this section as to the amount 10 be
rclmburscd by-ally, pers('lO~Ithal difference sllnll. Upon application of
any~crSon • be dctermined bythe ~ull1orilY. -

pcwcr
p~rcha.<:·::
egrccmerns

(9) The Minister may make regulations prescribing the manner in
which SUbSCciiO~"i81ma)ll?c'im)JlcmCDlQd,

25.-(l~ Tilis section shall ~ applicabje ?nly to legall~ binding.
agreements eoneludcd Sl1b~q"'CDtto.tht entry into Iorccsof LIltSAct,

.t2) Ii licensee Illay,. by rules mact~y the Autliori'cy conclude
agreements 1'0,:the purchase and sale of electricity;

(3) ~A\l.y.:~gieelll.enr..lInder subseltion (J) conelutled without lin
apJl.mval of Authority shall be v\ilil.. unless such ,agreements [.elate10:-

1(1:) lb" sale of e.lc$:tricitY·lOeligible .customers;:
(b) electricity purchase and' sale in 'markets determined bY die

, Authoriry to bC'compeliti\Yc~o
(c~ Sta'odardizcd Power Purdhtise Agreemenr ana tariffs for small

power projects, . 'f'

(4~ The cos~ lnclIAcedby..a licensee arising from its obttll.alioris
~\Jis!iaJ1l10 a p(JWC;~purcbll~e ~g~ef<mcntoi'ity only .ioflue.!lce alicerisJi!"~
regulated tari'ff.~Wtlle Ahtho',:ity deemsthaL the.costs were Prudelltly,

~currcd.
CoilSlImer rig/lIs'Qni! protection

-Service 36.-()) t distribution licensee may suspcnd'clecuicity supply.services
~h'ig~)lqn> 10 lt~.cllslorne'rs due 10 -

(a) danger 10 life health or salecy;
(b) dal)!\ct:or risk 6.Cdamage 19,propcrly;
(c) insrrucfion of the System. Operator:
(dt insufficient ~uppl:y ofglect,jcity;,
(C) iil&vuctioll.of the Allllibri(:x. in the event of an ~lllcrgei\'cy;
(f) operational breakdowns.iri electrical facilities:
(g) iii order to carry outs- :

"
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(i) connections 1~IS distribution facilities:

(ii) scheduled or unscheduled maintenance:

(iii) repairs, tnspecrionsor refits:

(iv) ICSlS or control measurements:

(v) network expansion: and

(\Ii) other activities which cannot be accomplished without a
suspension of service.

•-.._.
(2) NO"':;lhstandill1! sub-section (I ).suspen.~ion of electricity supply

services by a licensee sball.-

(n) he as brief as possible:

(b) arrCCIthe fewest number of consumers possible: and

(c) minimise suspension of supply to priority customers in
accordance with the licensee's contingency plans referred to
in subsection (5).

(3) Al iccnsec shall, in non-emergency situations.give advance notice
.of'thc suspension of electricity services pursuanr to rules established hy
the Authority,

(4) The Authority shall. when: there is Insufficient supply of'electriciry
to meet the demand of all its customers. require a licensee 10 suspend
~ICClllCilYservices in order to establish and follow contingency plans ro
supply priority customers,

(5) Subject 10 rules made by the Authority, a licensee shall be li~ble
10 compensate the customer who suffers loss of property or physical
injury as a result of an aCI of a licensee which amounts 10-

(a) unlawful disconnection of electricity:

(b~lawfu) suspension of electricity services: or

(c) poor quality of supply,

(6) The licensee shall be entitled 10 recover from the customer from
loss suffered as n result of-

•-

-
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(a) loss or damage in ihc licenscc's equipment or.properties which
arein the eustody of the customer or customer's premises;

tb) loss or damages occasioned as a result of the .licensec
undertaking 10 recufy or repair the damage-unlawfully caused
by the customc~'

(c) loss or damages resulting nom the customer tempering with
.;. Ucensee's installations...or eqtlipmen1~or maliciously of

negligently causing physical or financial loss directly or
indirectly to llie licensee: or

(d) any other loss or damage Which, in the-natural course of things,
does not require proof of having been caused by jhe customer,

(7) The amount of electrical energy consumed by the customef'Or
the number of hours during! which the, supply is given, tbe
quantity or rimcconnccted with the supply shall be ascertained
by meters of a type approved by the Tanzania Burca« of
Standards or determined, in a manner agreed upon by the
)jccnscc and the customer:

(8) Tbe>Ministeil"'maymake regulations prescribingjhc manner in
which subsection (6) and (7) may be implemented.

27.-(1) 'The Authority shall make rules in respect of a distribution
licensee's obligations to:-

[('3)' scn1c other licensees and consumers:
(b) connect other licensees and consumers; or
(c) disconnect other licensees and.consumers.

28.-(1) A licensee may disconnect the supply of electricity to a
customer who ~

(a~ unlawfully connected 10 the electricity system; or
(b) is in breach of his contractual obligation in respect of electricity

supply,
provided that disconnection docs not violate contract or rules made
by the Authority.

(2) A licensee shall reconnect a customer's electricity service upon •
fullpayment ora past.due account and reconiicction fees. ....

(3) In the event ofa disput!!'relaling toa'payment obligation. -s=
far resolution may be made to theAuthority.
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29.-(1) A distribution tlccnscc shall prepare-
(a) (CUSi(lIllCC;P(okction standards:
(b) service quality standards:
(c) performance smndards:
(d) procedures thut nrc appropriate to the customers of the licensee.

including simplified nroecdurcs for the licensee's customers
in rural areas:

(c) programmes to inform customers on electricity related issues.

(2) A distribution licensee shul) establish-

(II) (111 office to receive and respond to customer questions.
concerns auu complaints: and

(b) maintain trained staff to address the issues under paragraph <

(a) timely and tmnspurently,

(3) ThcAuthority may conduct cusromcr cducmion programmes and
require licensees to conduct the SIU11C.

PART V ~.~ :-,.,'"

MOSl'iClIU1W, INSt'I]4!'1 II IN, INVt.STIU,,11(1NS i\~11 CO~II'lIi\l'Ill:
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"30.-( I) The Authority shalt cstublish systems and procedures to Monilorln.
mOOl'lor and measure a licensee's performance and compliance with this
Act.

(2) Where prices in n pan or 1111of thc electricity market have been
deregulated, the Authority shull monitor the behaviour of licensees
ponlcipming in such parts of the market

(J) The Authority may require the Marker Operator III IIssiSt the
AUIIH'II'ilYln I'l.tllillingthc function specified In subsection (2).

(4) The Authority may collect from 3 licensee any inforrnation it
• reasonably requires to fulfil its functions pursuam to this Pan,

(5) Upon reasonable notice. authorised representatives of theAuthority
shall be given access to inspect thc licensee's premises, installations,

• books and accounts and other documentation for the purpose of
investigating thelicensee's compliance with this Act.



•

28 N_o. 10. Eleell;icir), Z008

1nspc-ctioll

lnvcsri-
1!ariofts
~
[equines

~6). Informariorrprovided bya licensee 10tbcAutl.loritYsllall be treated
as rub)ic illl'\lml~tit)ll unless, up.on· sp~cHic'T~qU~Stby the licensee, to
treat.suchinformnrionas confidential,

I) The'A'utl)ori.ty sl1all,.by regulaticn, publish periodic rCjl,ort}on tlfe
Rcrformancc' O.f lieplsce.s, ilj.clu·ding but-not Jimite.t1 to tlic' quality,
reliability and security of supply, progress w1tb e1eetriticati0'!l. investment,
efficiency of operations.and other standards 'or customer services .

'31.-(1) The Authority shall, in order 10 monitor and assess compliance
with Ihis Ad, have-right 10-

''I
(a) inspect the construction of electricity faciliiies-and works;
(b) inspect e:x:i1tingfaciJiti~s to cusllrc'cooionllitywlth'regulations

and stilndru'd~; and
(et lest mct.cring'faeilitics 10ensure the.iTpdequacy' and accuracy.

(2~ In carrying out inspection arid test pursuant to ~ul1se!:tion·(I),all

officer or an authorised rep~esentali"" o~tbe.AUlhpri[y ni.1y, liii'rcasonS:ble
notice; enter a licensee's premises au'easonablc time.

3~.'( I) The Autb<:>rity"J?JaY upon reH:ipt "fif a c'on~l~int or on its' pwn
• • • ' '(/IImotJOllimvcsugatc-
(..) I~" v.ul" 'II thi 'k,a a icensce ror nou-comp ranee WIlliS 'riqt; or
~ any aspect of.a licensee's tariff;

(2) The Authority. sJlall CO,~s!."r\}'ifb'theFairCompetition Commission
in any investigation into anli-~ompciitive behaviour,

,(3) The.Authority may cqnductjnquiries intotheca.lIsc'9,fany accident
relating-to eJectrieity Ilieilllies which'affcct thc !afery,;ofelectricity sector
I)p_cl-a'ti0!llconsumcrs or the p.l!b.lic;an~ maior.d~hnec.c'~saly correctiVe
measures.

C;'nOl,,' 33.-( I,) \Vlicr_ethe Authority 'is of-the opinion that a licensee has
li."c~ violated or is-in. violation <ifa'condition 6rhis.li~ence. any requircni-ent

'I . ' .. .
or order under this Act, the Authority may - .

(a) dir;:t the licensee to t'omRJY'1.viththat condition, req~ment
of order;

(l)J suspend'aT revoke tlie licence in accordancewith thisAct; or
( ) .. '.'c imposepenalties,

. '
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(2) The Authority shall make rules prescribing penalties for-
(a) engagement in any licensed activity without a licence:
(b) breach 'ofliccncc conditions:
(c) tampering with or adjusting any installation or part of an

installation;
(d) manufacturing, imporruticn or sale of any equipment >0 a, to

cause or likely to cause harm 10 burna" life or damage
equipment or propeny:

(c) a!lixing or causing to be affixed any advertisement. bill. notice
or any paper against or upon. or otherwise dcfacmg any
building. post, bracket, cthcr equipmem oran enclosure thereof
used for. or in connection will, any electrical lnstallation,
without a consent of the licensee or the Authority.

11) offences relating 10 •

(i) negligently cause of injury or damage to any person or
property in respect of any electrical suppl). installation.
equipment or any pan thereof;

(ii) damage to any meter or other instrument used on or in
connection with any hccnsed installation for recording the
output or consumption of energy;

(iii) fraudulently:
(aa) abstracting electricity:
[bb) consuming electricity:
(ee) altering the index of any meter or other instrument

used 011 01' in connection with any installation for
recordmg the output or consumption of electricity:
or prevcnung any sucb mcrcr or instrument from duly

'" recording tbe output or consumption of electricity:
(dd) abstracting any oil. lubricant. additive from a

transformer or any other part or un electrical
insrallatiou,

(3) A person who fraudulently absrracts, consumes or uses any
electricity shall be deemed to hn' c commiued theft: and the existence of
artificial means for such abstraction shall be prima IUCII' evidence of
such Act.

•

•
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34.-( I) A licensee may, upon issuance, of a written notice to the
landowner and to the Authority. enter private property for the purposes
of operating repairing or maintaining his facilities,

(2) A licensee entering a prope~ pursuant to subsection (I ) shall:"

(a) usehis best efforts to protect ibc rights and pronet;ty of the
landowner: and

(b~'upon completion of the work', keep such property to its former
condition.

(3) A licensee shall remove or trim trees or other high vellct1!tion
which may pose lhrealto the safe and reliable operation of'his facilities.

~). 'Upon application by the' owner of land on which a Iicensee has
placed an electric supply line, the Authority may order the ~cetisce.
subject to any condition, alter the position of (he line.or remove the.
same,

(5) Any electrical supply lines, meters. fittings, works or apparatus
belongjn~to a licensee and la\\:[ully ylaccd or installed in or upon any
prentses whiCb does not belong to the licensee. whcthcrtir not it is fixed
to any part of such premises shall-

(a) remain the property of. and may be remo~cd by the licensee:
(b) nor be subject lo·me land road's distress for rent; and
(c) not be the ~ubjcct of execution ari~ingPbm imy process of'Iaw or

legal proceedings in insolvency or liquidation against the owner or
occupier of such. premises.

W.yk."", 35.-( 1) The Authority shall facilitate acquisition of a wayleave to a
lil1nsce around existing and future energy facilities.

Cap, ItS

t2) Owners of pmperry on or bordering a wayleave shall not interfere
with 3 licensee's rights related thereto.

(3) A licensee shall.compensate a property o\Vncr for any wayleave
grantedsand any dispute related 10 the amount o&compensation shall be

•

.'
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settled-as if the. wa.y,leavc fi;iq been iibl,~il~ed-p\lrS;;-aOI 10 the Land
Ai:.quisitioP ACL

('4)'·~ub.iccl r~'illcrelevantlaws .• II Iiccuscc.ehalt'bc entitled 10 we
free ]Jsc' o~ public bridges, rOilds,,,strcclS) pavements. and o.[h~r
infrastructure for the.,.purpose ofIaying, connecting, running ot

, ,~ -mamtanung.-
~a) ovei1:i\faa,pJ)werliiies;

~~) uuderground cablcs: _.
(~) gas pipelines:

"(d) W(.tc,rpigelines;'
(e) oi.! pl[leiines;'snp
(I) ~lhcr insfallations as the Authority .may approve.

36.-(1 I-I" liccrisecmay, ifthcrc is'a need to-acquire lruid tortl5cpurpose
of providing or maintaiiiing electricity supply in accordance with §
Act'and with die consent oflhcAJtJi(irily, Tcq\1.est forhlloc;tion·of Um9
to the Minister responsible for lands in accordaJic'c wi\iI'1,his·scction .
.' , . ~. lo<' u"

(2) Tlie Authorisy shall provide a copy e'fits'ajJprovaJ to'the Minister
n:.sp~nsiQle for hinds and to'the ;"''I1ec of Hie 'land or the-person having-
interest in the land"

(3) TIre Mini~tel'rcSBOnsible for lands Sillt'i,if is s,iItiSIiC~lh.3t wf:-
land or interest in land is requ~cd for tbe purp()se."o!'\~rofiattig 01'

maintaining e~e,C>trici,ty$upj>ly sec,vices to (he -public, pursue fife
acquisition ofihc land on bebalfofth'e licensee in accordance with tile
Land Act and the Land Acquisition Act;.

('Alt'J;,VII
RURAL ELEC'rnIF1CATION

37.-(1) ;rhe Minister shall, inconsultation ;:v,th the Rural Energy
Agency 'and the Authority; Jirei~are 3 Rural'Elcctrification Plan and,
St''atcgics,Jor M~iiJJpnd·Tiln7)1nJ,.a.and periodically amend and update'
such pl,ari.

(2) The Minister shall s6hmil-annll~11rlp the National Ass\!n'1bly a
~cppft.:onwe progfess'and achievement of the Rli~aili}edrifiqati6n Plan
and Strategies which shall contain information relating r~ It.

-
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.\'lonit(lJlng

."d
C\!lIJUUltOU

]mp1~mc-
meunn
measures-

••
•

(a) expansion of the main grid in rural areas; and
(bl. develoJ5ment of off-grid electricity supply systems in rural

areas. including new and renewable energy systems.

38.-(1) The,.,\ilinister shall in consultation with the Rural Energy
Agency and the AUlhorit)~cause to be established and mainiained a rural
electrification database for Mainland Tanzania to assist in the monitoring
of progress and establishment of the targets of rural .electrificeriou.

(2) The Minister shall periodically evaluate the impact of the rural
electrification program on economic and social development.

(3) TheAuthority may delegate its monitoring functions iii respect-of
electricitY'supply In rural areas to the Rural Energy Agency, provided
that the Rural Energy Agency- submits reports on lis activities (0 the
Authority.

39.-(1) The Minfsltef shall cause to be adopted specific policies and
may impose specific requirements. levies, relief and regulations for the
promotion and dcvclopmcm of rural electrification. in accordance with
(he Rural Energy Act.

(2) The Authority may make rules prescribing different technical,
quality oCsuPply and repdrting standards applicableto licensees' activities
in rural areas. wheresueh standards can.reduce the costs of. and promote
investment in rural electrification.

(3) The Authority may. in accordance withJicence conditions or
exemption under section 8 and 18. provide enough time for compliance
with the specified standards and regulations under this section

(4) For the promotion of the National Energy Policy in relationto
rural electrification, every lincesee shall be required to supply electical
energy to the local communities where electrical supply installations are
are.located or along transmission lines.

•

(5) Where electrical generation is done by using natural resources
obtained in Mainland Tanzatl3 th~ licensee shallbe required toparticipate
in development projects initiated by communities located ncar the
generation point,
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(6) The Minister may make regulations prescribing the manner in
which subsection (4~and (5) may be implemented.

••

•

••

PARTVIIJ
Rt~GA'II~"1lC)' 01 nu, ElKlltlOTY lItvu..n

40. The Minister may. In consultauon with the Minister responsible
ror finance and the Authority. restructure lhe electricity supply IndUStry
in order In foster compcuuon for increased efficiency, enhance
dcvclopmeru or private capital Investment and promote regional
clcctrichy trading.

41..(1) Tbe Mini~ter shall wuhin one year aOcr coming into force of
this Act prepare and publish a policy for the reorgamsauon or the
electricity marker which policy <hall supularc-

(a) the parts or the clccurcuy market WI shall be ~ubicct 10
competition:

(b) the limn ofcompcntlon Ihat shaH be introduced Ineach relevant
pun of tile electrichy marker: and

te) the limcfrumcs lor the mtroducri n of cornpctitien.

(2) ln formularionurn policy the Minister Jiiill Ulkcinto considerution •

(a) international beSl pracuecs rcg:u'ding comperiuon policies in
tile elcctriCfIY sector:

(b) the effects of cempemion on customer services. mvcsuncm
und private sector penicsperion:

(c) the size find nature of the electricity market 111 Mainland
Tanzania;

(d) any need to restmcturc existing entities l1\ rhe elecrriciry supply
industry to give effect to competition; and

(e) tile ~ews of Ihe Authority. Fair Competition Comniissfon.
consumers and licensees.

;;.I;
(3) The Minister may, in consutunioo with tile Authority. the fair

Competition Commission. consumers and players in tile electricity supply
industry. amend tile policy IIIany time.
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(4) The Minister shall take such steps as is necessary 10give effect to
the policy including but not limited 10 the establishment (If suitable market
institutions.

(5) The Authority shall give effect to the policy by·

(a) preparation or amendment of the market rules.Orid Code.
Distribution Code or any other sct of rules issued by the
Authority;

(b) defining eligible customers:

(e) deregulation or tariffs in relevant sections of the market,
provided th3t the Authority is sutisfied thut compcririvc
conditions in such sections of the market arc adequate.

(6) Notwithstanding the preceding provisions of this section, the
Tanzania Electric Supply Company sbull huve II rigl1t to first refusal to
the supply of' elect rical energy to all intensive electrical energy consumers.

•

(7) Any person who. before corning into opcnuion of thi~ Act. bad
arrangement or agreement with the Tanzania Electric Supply Company
for the generation and supply of electrical energy and in relation to wh ich
the Tanzaniu Electric Supply Company <11' the Government guaruruccd
the irnponmion uf, or installation of elJcllicilY supply installation shall
not be SUbject of grant of II licence during II period of live years.

(8) The provision of subscciin (7) shall-,• ~a) have ~~imilar effect 10 n 'person who acquires 01' assuincs
ownership of electricity supply installation from or on behalf of
n person who IS the ,ubjcct of that subsection: and

(b) not apply to a person who. after the coming into operation of
this ACI, enters into arrangement or agreement with the
Government for the generation and supply of eleCtricity energy
to franchise areas,

(9) The Minister may make regulations prescribing !he manner in
which subsections (6) and (7) may be implemented.

."_'. • ,
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II" PART IX
DI~I'IJ'T,S Ssrn EM~'T

-
42. Any dispute between U1eparticipants in electricity supply industry nj,pul ••

or between participants and the Authority or any other Government sculcmcut I..L
authority relating to applicution of this Act may be brought before the -;}
Fair Competition Commission lor mediation.

43.-( I) Any person who is aggrieved by the decision or the Authority,
may appeal tc! the Fair Compcruion Tribunal in accordance with the
provision, of the Fair Cornpctitiuu Act,

(2) Notwithstanding the right of uppcul conferred by subscctlou (I),
.uny person aggrieved by un net of the Authority shull not have the
ohligation LO refer the dispute to the Fnir Competition Cnmrniwion for
mcdiurion as IIcondition for being heard by the Fair('ompctitlon Tribunal.

PARTX
MllICN U\~LU~S PR()VISIO~~

AP1'CIIII(I
Ih~r.i,
Cucl1lldifl(ln

Tnbnnnl

t:opA '"

44. The Minister may make rcgulntiuns prescribing- R'II"IIII'.'Il<

(0) assurance thai s\lppllc~ "f electricity nrc slll'Jiciclit 10 11I<:<:t
expected demand:

(II) protection of public frolll dangers arising frorn thc gcncrailon.
rransmlssion or supply or electricity. or from the installariun.
maintenance or usc of any electrical equipment;

(c) promotion of access to electricity in nll1l1areas in accordance
will, the Rural Energy Aet;

(d) promotion of research into, and the development of new
techniques relating to the elecrrichy supply industry,

45. Tile Authority may make rules prescribing-
(u) the governing activities 01' licensees: Rub

(b) the performance ol'us functions pursuant to this Act, uicluding-
(i) determination of tari fii; and Ices:
(ii) a.ccounting and reponing standards;
(iii) customer service standards:
(iv) non-discriminatory access to transmission or distribution

facilities which arc designated for common carriage;
(v) the operation and management of the trausmission system,

to be known 11$ the Grid Code:

I

- .

I



36J'io. 10 Electricity 2008

(vi) tbe operation and management of the distribution system.
to be known as the Distribution Code:

(vii) the trading of electricity. h) be known as the Markel Rules:
(viii) monuoring technical and safety standards:

(c) inspection oflicensees' books of accounts and premises: and I
(d) terms and conditions for licences

46. The Regulations and rules made under this Act shall be published
in the Ca;:I'(lC'.

I f~ubr~

~

or
1\,'¥I.IIIHI('I"
:u.nJ ruk~

Indcmnl1)'

•
-17. No sun. prosecution or other proceed ing shall lie against lilly

~fficer performing in good faith any funcnons under lhi. ci or purporting
to be done in the implementation of tlll~Act.

"-
-18.-(I) The I:lcctricity Act is hereby repealed.

(2) An) subsrdiary legislation or notice made pursuant to the
provisions of the repealed Act which wn, 10 force immediately before
the commencement of this Act, so far 3< it~s not inconsistent with the
provisions of this Act. shall remain in force until they arc revoked.

(3) Upon repeal of the electricity Act tbe following mailers sl1;111
continue to ha\c effect as ifthcy "ere made pursuant to thi< Act'-

(a) provisrons of the Electricuy Act \\ hich require supply of
electricny to continue to be given:

(b) any tOrlO:,fixed pursuant to the provisions of the Electricity
Act: N

(c) any applications in process and anything done before this Act
In relation to an application for 0 licence: i&

(d) any meter of a pattern which WlIS approved pursuant 1(. the
provisions of tbe Elecrricity Act;

(cl on)' land compulsorily acquired or otherwise in the process of
trunsfcr JXm>1l3nCCto the provisions of the Electricity Act:

(f) a right of entry into any premises permitted pursuant to the
provisions of the Electricity Act:
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(4) Any personwho-
(a) is in possession of a licence or permit issued prior to the

enactment of the EWURAAct shall comply with this Act and
all rules issued by the Authority pursuant thereto within one
year of the coming into force of this Act:

(b) is in possession of a licence 10 undertake distributien activities
issued prior to tbe enacenem ofthc EWURA Act shall comply
With the provisions of subsection (3) of sccuon 21 within three
months of the coming into force of this Act.

49. Except as other-vise provided in this Act. licences. permits, T.. n,'"on.'
consents. orders' and contract documents granted or made prior 10 the pt•• ,.,io",

enactment of this Act 11) relauon 10 the provrston of electricity services
shall remain m force for tbe terms set forth in such mstruments or for
such longer interim period as the Authority may grant,

Passed in the National Assembly 00 tile 22''' April. 2008

Acting Clerk oj the National Assembly


	

